JAI CHAWLA SIR WEEKLY TEST SERIES

CA INTER - ADVANCED ACCOUNTS
WEEKLY TEST 2 - QUESTION PAPER
Total No. of Questions — 01

Maximum Marks — 14 Time: - 30 Minutes

14 Marks

X Ltd. and Y Ltd. had been carrying on business independently. They agreed to amalgamate and
form a new company XY Ltd. with an authorized share capital of X 40,00,000 divided into
%8,00,000 equity shares of 5 each. On 31% March, 2023 the respective information of X Ltd. and
Y Ltd. were as follows:

Question 1.

XLtd. | YLtd. ®
Share Capita 34,25,000 | 36,10,000
Trade Payable 59,70,000 | 18,02,500
Property, Plant and Equipment | 58,25,000 | 37,40,000
Current Assets 31,45,000 15,99,500

Additional Information:

The following revalued figures of non-current and current assets are:

X Ltd. Y Ltd.
Property, Plant and Equipment | 71,00,000 | 39,00,000
Current Assets 29.,95,000 | 15,77,500

The debtors and creditors include 1,37,250 owed by X Ltd. to Y Ltd.
The purchase consideration is satisfied by issue of the following shares and debentures.

6,20,000 equity shares of XY Ltd. to X Ltd. and Y Ltd. in the proportion to the profitability of
their respective business based on the average net profit during the last four years which were
as follows:

X Ltd. Y Ltd.
2020 Profit 42,50,000 | 26,50,000
2021 Profit 44,45,760 | 27,60,000
2022 (Loss) / Profit | (75,000) 34,00,000
2023 Profit 37,79,240 | 35,90,000

7.5% debenture in XY Ltd. at par to provide an income equivalent to 4% return business as on
capital employed in their respective business as on 31st March, 2023 after revaluation of assets.

You are required to:
(1) Compute the amount of debenture and shares to be issued to X' Ltd. and "Y' Ltd.

(2) A Balance Sheet of XY Ltd. showing the position immediately after amalgamation.
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